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Dear Reader, 
As summer draws to a close 
and schools get back in to 
session, we have included 
some great information in 
this August newsletter. 
What a great read.... Pool 
side!
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       ·   Tax Breaks for families and 

              Students
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Keep Tax and Financial Records 
Safe in Case of a Natural Disaster
IRS Summertime Tax Tip 2013-04, July 10, 2013

Hurricanes, tornadoes, floods and other natural disasters are more 
common in the summer. The IRS encourages you to take a few simple 
steps to protect your tax and financial records in case a disaster strikes.

Here are five tips from the IRS to help you protect your important 
records:

1) Backup Records Electronically. Keep an extra set of electronic 
records in a safe place away from where you store the originals. 
You can use an external hard drive, CD or DVD to store the 
most important records. You can take these with you to keep 
your copies safe. You may want to store items such as bank 
statements, tax returns and insurance policies.

2) Document Valuables. Take pictures or videotape the contents of 
your home or place of business. These may help you prove the 
value of your lost items for insurance claims and casualty loss 
deductions. 

3) Update Emergency Plans. Review your emergency plans every 
year. You may need to update them if your personal or business 
situation changes.

4) Get Copies of Tax Returns or Transcripts. Visit IRS.gov to get 
Form 4506, Request for Copy of Tax Return, to replace lost or 
destroyed tax returns. If you just need information from your 
return, you can order a transcript online.

In the event of a disaster, the IRS stands ready to help. Visit IRS.gov to 
get more information about IRS disaster assistance. Click on the 
“Disaster Relief” link in the lower left corner of the home page. You 

can also get forms and publications 
anytime at IRS.gov or order them by 
calling 800-TAX-FORM (800-829-
3676).

*Bill Sipes is a registered representative and investment advisor representative with Sunset Financial 

Services, Inc. Securities & Investment Advisory Services offered through Sunset Financial Services, Inc. 

3520 Broadway, Kansas City, MO 64111 (816) 753-7000 (Home Office) Member FINRA/SIPC. Sipes & 

Seaton, PC, CPAs and Business Appraisers is not affiliated with Sunset Financial Services, Inc.
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Tax Breaks for Families and Students
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Recent legislation made permanent or extended several tax breaks for families. In 
addition, several education breaks were made permanent or extended.

Child Credit. For 2013 and beyond, the maximum credit for an eligible under-age-17 child 
(Child Credit) was scheduled to drop from $1,000 to only $500. The legislation 
permanently installs the $1,000 maximum credit.

Adoption Expenses. The Bush tax cut package included a major liberalization of the 
adoption tax credit and also established tax-free employer adoption assistance payments. 
These taxpayer-friendly provisions were scheduled to expire at the end of 2012. The credit 
would have been halved and limited to only special needs children. Tax-free adoption 
assistance payments from employers would have disappeared. The legislation permanently 
extends the more-favorable Bush-era rules.

Education Credit. The American Opportunity Credit, worth up to $2,500, can be claimed 
for up to four years of undergraduate education and is 40% refundable. It was scheduled to 
expire at the end of 2012. The legislation extends the American Opportunity Credit 
through 2017.

College Tuition Deduction. This write-off, which can be as much as $4,000 at lower 
income levels and as much as $2,000 at higher income levels, expired at the end of 2011. 
The legislation retroactively restores the deduction for 2012 and extends it through 2013.

Student Loan Interest Deduction. The student loan interest write-off can be as much as 
$2,500 (whether the taxpayer itemizes or not). Less favorable rules were scheduled to kick 
in for 2013 and beyond. The legislation permanently extends the more favorable rules that 
have applied in recent years.

Coverdell Education Savings Accounts. For 2013 and beyond, the 
maximum contribution to federal-income-tax-free Coverdell college 
savings accounts was scheduled to drop from $2,000 to only $500, 
and a stricter phase-out rule would have limited contributions by 
many married filing joint couples. The legislation makes permanent 
the favorable rules that have applied in recent years.

Courtesy of: Howard J Schneider CPA



Upcoming Dates...

To avoid headaches and penalties, mark your calendar with the following key dates:

September 16, 2013
Corporate Tax Deadline
3rd Quarter 2013 Estimated Tax Payment Due

October 15, 2013
Extended Individual Tax Returns Due

January 15, 2014
4th Quarter 2013 Estimated Tax Payment Due

Upcoming Dates...

Its time for...

Annual 
Investment* Reviews!
 This service is provided 

for clients with whom we currently 
manage investment accounts.*

Call for an appointment today! 
We are scheduling for August 20th-31st.

 

*Securities & Investment Advisory Services offered through Sunset Financial Services, Inc. 3520 Broadway, 
Kansas City, MO 64111 

(816) 753-7000 (Home Office) Member FINRA/SIPC. 
Sipes & Seaton, PC, CPAs and Business Appraisers is not affiliated with Sunset Financial Services, Inc.
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Bill  Sipes

Stacy  Seaton

Alisha  Long

Bill recently attended the 4-day National Association of Certified Valuators & Analysts 
Annual Consultants' (NACVA) & Consultant Training Institute (CTI) Conference in our 
nation's capital The “super” conference consisted of 53 presenters representing the 
industry's masters and emerging leaders, more than 7 technical and social opportunities to 
build and expand Sipes' network and 57 sessions covering the latest developments in the 
accounting and financial consulting's hottest growth niches. “We learned new skills, honing 

in on the ones we already have. We created new networks in order to succeed and grow our businesses,” 
stated Bill. 

Stacy recently attended a three-day national tax conference in Las Vegas, Nevada. AICPA Tax 
Planning, Compliance and Controversy Conference served as a guide for the latest tax law 
updates to help save client's valuable tax dollars and enhance the status of the advisor. Small 
businesses are constantly faced with new tax laws that are uniquely different from those of 
larger businesses or corporations. 

Alisha received her B.S in Organizational Leadership from Union University in May. 
Congratulations Alisha! She joined Sipes & Seaton as an Administrative Assistant in May 
2007. She provides general administrative support with all day to day operations. Alisha also 
holds an A.A.S from Jackson State Community College. She resides in Medina, TN with 
husband Jeremy and sons Nick and Hunter. Contact Alisha at alisha@sipescpa.com.
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      Staff  Spotlights

Scott began his career at Sipes & Seaton CPA as an intern in May of 2010 and 
was hired full-time after graduating from Lambuth University in June of 2011. 
Scott is a staff accountant where he has various accounting, payroll and write-
up duties as well as business valuation analysis.  He is fluent in Microsoft Excel 
and Word, Quickbooks, and Creative Solutions Accounting software. Scott will 
be getting married in October and moving to Nashville, Tenn. We wish Scott 
and his bride-to-be the best! He will be missed! 

So hard to say goodbye....
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Higher Education Costs Continue to Escalate

The cost of attending college continues to increase. The College Board reports that 2012-

2013 tuition and fees have risen significan  Private four-year 

colleges are up 4.2% (to an average of $29,056)from 2011-2012 for tuition and fees. Public 

four-year colleges are up 4.8% (to an average of $8,655) from last year for in-state tuition and fees. Public four-year 

colleges are up 4.2% (to an average of $21,706) from last year for out-of-state tuition and fees. Even public two-year 

schools are up 5.8% (to an average of $3,131). The report indicates that the subsidies provided to full-time undergraduates 

at public universities through the combination of grant aid and federal tax benefits averaged $5,750 in 2012-2013.

Help Grandchildren with College Costs

Contributing to a Section 529 college savings program is a great way for grandparents to help their grandchildren pay for 

college. It is also a great way to remove assets from the grandparent's estate without paying estate tax. As an added feature, 

money in a 529 plan owned by a grandparent is not assessed by the federal financial aid formula when qualifying for 

student aid. Grandparents, as well as other taxpayers, have a unique opportunity for gifting to Section 529 college savings 

plans by contributing up to $70,000 at one time, which currently represents five years of gifts at $14,000 per year. 

($14,000 is the annual gift tax exclusion amount for 2013.) A married couple who elects gift-splitting can contribute up to 

double that amount ($140,000 in 2013) to a beneficiary's 529 plan account(s) with no adverse federal gift tax 

consequences.

In 2013, Linda contributes $75,000 to a 529 plan account for the benefit of her grandson, James. She makes no other gifts 

to James in 2013. Because the gift exceeds the $14,000 annual gift tax exclusion, Linda elects to account for the gift 

ratably over five years beginning with 2013. Only $70,000 (five times the current annual gift tax exclusion) is eligible for 

the election; therefore, Linda is treated as having made an excludible gift of $14,000 in years 2013-2017, and a taxable gift 

of the remainder ($5,000) in 2013.

Courtesy of: Howard J Schneider CPA

tly (www.collegeboard.org).

Example: Electing to spread a 529 plan gift over five years.
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Furlough Dates for IRS

In April, the IRS announced that it would close all public-facing operations, 
including toll-free operations and Taxpayer Assistance Centers, on May 24, 
June 14, July 5, July 22, and Aug. 30, with another two days of closings 
possible in August or September. The furlough days were scheduled in response 
to mandatory federal budget cuts from sequestration. So far, the IRS has 
cancelled the July 22nd date but the other dates remained furlough. 

Because none of the furlough days are considered federal holidays, the 
shutdown will have no impact on any tax-filing or tax-payment deadlines. The 
IRS will be unable to accept or acknowledge receipt of electronically-filed 
returns on any day the agency is shut down.

The IRS is considering the status of the scheduled furlough day, Friday, Aug. 
30, and will make an appropriate announcement before that date.

Information from irs.gov

Furlough Dates for IRS
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Here’s What We Can Do For You!

Tax Planning and Preparation
! Preparation of Federal Income Tax Returns 

! Individuals, Corporations, Partnerships, 

! LLCs, Estates & Trust 

! Preparation of State Income Tax Returns 

! Individuals, Corporations, Partnerships, LLCs, Estates & Trust 

! Preparation of Sales tax Returns 

! Preparation of Business Tax and Personal Property Tax returns

Call us today! 731.664.7777
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