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LET US HELP YOU 
MAKE SENSE OF 
YOUR FINANCES

Sipes & Seaton is a 
trusted financial partner 

that uses strong 
relationships and 

leadership to assist our 
clients in determining 

their vision of the future 
and to creatively assist 
them to locate a clear 

path to attain that future, 
which would include 

protecting assets, 
minimizing taxes, and 

building wealth.

Bill Sipes Stacy SeatonThe federal income tax rates for 2015 are the same as last year: 
10%, 15%, 25%, 28%, 33%, 35%, and 39.6%. However, the 
rate bracket beginning and ending points are increased slightly 
to account for inflation. For 2015, the maximum 39.6% bracket 
affects singles with taxable income above $413,200, married 
joint-filing couples with income above $464,850, heads of 
households with income above $439,000, and married 
individuals who file separate returns with income above 
$232,425. Higher-income individuals can also get hit by the 
0.9% additional Medicare tax on wages and self-employment 
income and the 3.8% net investment income tax (NIIT), which 
can both result in a higher-than-advertised marginal federal 
income tax rate for 2015.

What we’ve listed below are a few 
money-saving ideas to get you 
started that you may want to put in 
action before the end of 2015:

• For 2015, the standard deduction is 
$12,600 for married taxpayers filing 
joint returns. For single taxpayers, 
the amount is $6,300. If your total itemized deductions each 
year are normally close to these amounts, you may be able to 
leverage the benefit of your deductions by bunching 
deductions, such as charitable contributions and property taxes, 
in every other year. This allows you to time your itemized 
deductions so they are high in one year and low in the next. 
However, the alternative minimum tax (AMT), discussed later 
in this article, should be considered when using this strategy.

• If you or a family member own traditional IRAs and reached 
age 70½ this year, consider whether it’s better to take the first 
required minimum distribution in 2015 or by April 1 of next 
year. (Continued)
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• If your employer offers a Flexible Spending Account arrangement for your out-of-pocket 
medical or child care expenses, make sure you’re maximizing the tax benefits during the 
upcoming enrollment period for 2016.

• If you have a 401(k) plan at work, it’s just about time to tell your company how much 
you want to set aside on a tax-free basis for next year. Contribute as much as you can 
stand, especially if your employer makes matching contributions. You give up “free 
money” when you fail to participate with the maximum amount the company will match.

• If it looks like you are going to owe income taxes for 2015, consider bumping up the 
federal income taxes withheld from your paychecks now through the end of the year.

• Between now and year end, review your securities portfolio for any losers that can be 
sold before year end to offset gains you have already recognized this year or to get you to 
the $3,000 ($1,500 married filing separately) net capital loss that’s deductible each year.

• If you own any securities that are all but worthless with little hope of recovery, you 
might consider selling them before the end of the year so you can capitalize on the loss 
this year.

• Don’t overlook estate planning. For 2015, the unified federal gift and estate tax 
exemption is a generous $5.43 million, and the federal estate tax rate is a historically 
reasonable 40%. Even if you already have an estate plan, it may need updating to reflect 
the current estate and gift tax rules. Also, you may need to make some changes that have 
nothing to do with taxes.

• If you are self-employed, consider employing your child. Doing so shifts income (which 
is not subject to the “kiddie tax”) from you to your child, who normally is in a lower tax 
bracket or may avoid tax entirely due to the standard deduction. There can also be payroll 
tax savings and the ability to contribute to an IRA for the child.

• If you own an interest in a partnership or S corporation that you expect to generate a loss 
this year, you may want to make a capital contribution (or in the case of an S corporation, 
loan it additional funds) before year end to ensure you have sufficient basis to claim a full 
deduction.

Remember that effective tax planning requires considering at least this year and next year. 
Without a multiyear outlook, you can’t be sure maneuvers intended to save taxes on your 
2015 return won’t backfire and cost additional money in the future.

And finally, watch out for the AMT in all of your planning, because what may be a great 
move for regular tax purposes may create or increase an AMT problem. There’s a good 
chance you’ll be hit with AMT if you deduct a significant amount of state and local taxes, 
claim multiple dependents, exercise incentive stock options, or recognize a large capital 
gain this year.

Again, these are just a few suggestions to get you thinking. If you’d like to know more 
about them or want to discuss other ideas, please feel free to call us.

Article courtesy of: Howard J. Schneider, CPA



Meet Sarah!
Sarah Minkowitz is a staff 

accountant at Sipes & 
Seaton CPA, where she 
has various accounting, 

payroll, and write-up 
duties.  She graduated 

from Middle Tennessee 
State University in August 
2015 with a Bachelor's of 

Science in Accounting.  
She has plans to pursue 

her MBA and CPA license.

Meet Sarah!

The Internet is everywhere: neighborhood cafés, 
book stores, even your local car dealership. At 
many of these public places, there is “free Wi-Fi” 
for your use. You can work or play on the 
Internet while you wait, eat or just hang out. 
Before you connect, you should know all the 
security risks involved when using Wi-Fi “hotspots” — especially if 
you’re going to be using online banking — and what you can do to 
protect yourself. 

Wi-Fi hotspots are never secure. 
No matter where you access a hot spot, it’s always an unsecured 
connection, meaning you and potential hackers could be surfing the 
same internet wave. Even if the hotspot requires a password or login 
screen, you are still at risk. Whether you use Mac OS X or Windows, 
you should take advantage of your operating system’s built-in security 
features. Be sure to enable your firewall (through security settings) and 
check off “Block all incoming traffic.” You should also disable any file 
sharing capability while using a hotspot. 

Look for the padlock. 
Websites that use https:// (as opposed to http://) encrypt your activity; 
therefore, anything you do on that site is confidential. For instance, 
BancorpSouth’s website is encrypted. See the little padlock and the 
https:// in the address bar? You can also download HTTPS Everywhere, 
which is an extension that will force an encrypted connection through 
browsers such as Chrome and Firefox; however, not all websites allow 
this add-on. 

Use the right Wi-Fi network. 
Check with an employee to make sure you’re logging into the correct 
network. Some hackers set up fake networks like “FREE Public Wi-Fi,” 
or use the name of the venue as a way to access your information. 
Update your anti-virus and anti-spyware software. You never want to be 
“unarmed” when you’re using a hotspot. Make sure your anti-virus and 
anti-spyware software programs are updated, and if something seems 
wrong when you’re using the internet, get out as soon as possible. Don’t 
take a chance with your information. 

Use common sense. 
You should treat all open networks as security risks. We wouldn’t 
recommend online banking or online shopping while on a Wi-Fi 
network. The rule of thumb to consider is if you aren't willing to share 
the information with the public, it is wise to simply wait until you get 
home (or do it with the secure network of your phone). 

Article courtesy of: BancorpSouth & Harland Clarke Digital® 

Private Info, Public Wi-Fi



Planning to Avoid or Minimize
the 3.8% Net Investment Income Tax

Planning to Avoid or Minimize
the 3.8% Net Investment Income Tax

The net investment income tax, or NIIT, is a 3.8% surtax on 
investment income collected from higher-income individuals. It first 
took effect in 2013. After filing your 2014 return, you may have been 
hit with this extra tax for two years, and you may now be ready to 
get proactive by taking some steps to stop, or at least slow, the 
bleeding for this year and beyond.

NIIT Basics. The NIIT can affect higher-income individuals who have 
investment income. While the NIIT mainly hits folks who consistently 
have high income, it can also strike anyone who has a big one-time 
shot of income or gain this year or any other year. For example, if 
you sell some company stock for a big gain, get a big bonus, or even 
sell a home for a big profit, you could be a victim. The types of 
income and gain (net of related deductions) included in the 
definition of net investment income and, therefore, exposed to the 
NIIT, include—

• Gains from selling investment assets (such as gains from stocks and 
securities held in taxable brokerage firm accounts) and capital gain 
distributions from mutual funds.

• Real estate gains, including the taxable portion of a big gain from 
selling your principal residence or a taxable gain from selling a 
vacation home or rental property.

• Dividends, taxable interest, and the taxable portion of annuity 
payments.

• Income and gains from passive business activities (meaning 
activities in which you don’t spend a significant amount of time) and 
gains from selling passive partnership interests and S corporation 
stock (meaning you don’t spend much time in the partnership or S 
corporation business activity).

• Rents and royalties.

Are You Exposed? Thankfully, you are only exposed to the NIIT if your 
Modified Adjusted Gross Income (MAGI) exceeds $200,000 if you are 
unmarried, $250,000 if you are a married joint-filer, or $125,000 if 
you use married filing separate status. However, these thresholds are 
not all that high, so many individuals will be exposed. The amount 
that is actually hit with the NIIT is the lesser of: (1) net investment 
income or (2) the amount by which your MAGI exceeds the applicable 
threshold. MAGI is your “regular” Adjusted Gross Income (AGI) shown 
on the last line on page 1 of your Form 1040 plus certain excluded 
foreign-source income net of certain deductions and exclusions (most 
people are not affected by this add-back).

(Continued)



Planning Considerations. As we just explained, the NIIT hits the lesser of: (1) net investment 
income or (2) the amount by which MAGI exceeds the applicable threshold. Therefore, planning 
strategies must be aimed at the proper target to have the desired effect of avoiding or minimizing 
your exposure to the tax.

• If your net investment income amount is less than your excess MAGI amount, your exposure to 
the NIIT mainly depends on your net investment income. You should focus first on strategies that 
reduce net investment income. Of course, some strategies that reduce net investment income will 
also reduce MAGI. If so, that cannot possibly hurt.

• If your excess MAGI amount is less than your net investment income amount, your exposure to 
the tax mainly depends on your MAGI. You should focus first on strategies that reduce MAGI. Of 
course, some strategies that reduce MAGI will also reduce net investment income. If so, that 
cannot possibly hurt.

Perhaps the most obvious way to reduce exposure to the NIIT is to invest in tax-exempt bonds via 
direct ownership or a mutual find. There are other ways, too. Contact us to identify strategies that 
will work in your specific situation.

(Continued)

Article courtesy of: Howard J. Schneider, CPA

One of our very own was honored by the Cystic Fibrosis Foundation at a special event recognizing outstanding 
young professionals in our community... Stacy Seaton. As part of the recognition she committed to help raise 
funds to help the Cystic Fibrosis Foundation realize its mission of controlling and curing cystic fibrosis. “We 
have many children and adults with CF in our community. It is a devastating genetic disease that affects the 
lungs and digestive system.” More than ten million Americans are symptomless carriers of the defective CF 
gene. When the Foundation began in 1955, most children with CF did not live to see their first day of 
elementary school. Today, the median predicted age of survival for a person with CF is in the mid-30s. This is 
remarkable progress, but not good enough. We continue to lose precious lives to CF every day. 

At the “Jackson’s Finest” event, a silent auction was held. The event raised more than $40,000 which will be 
used efficiently and effectively to help support vital CF research, medical and education programs.

Stacy Seaton Honored at “Jackson’s Finest”



Sipes & Seaton provides a wide range of services to Jackson, TN and the West 
Tennessee area. Such services include:

! Tax planning and preparation 

! Monthly Bookkeeping 

! Business Software Consulting 

! Business Appraisal

! Payroll Service

! Litigation Support 

! Arbitration 
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“Sipes & Seaton did a great job 
taking care of my LLC. 

The transition couldn't have been 
easier!" 

Stephanie Riley, 
Small Business Owner

166 W. University Parkway; Suite B

Jackson, TN 38305
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